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7R�WKH�%RDUG�RI�'LUHFWRUV�RI�5HG�'HHU�	�'LVWULFW�&RPPXQLW\�)RXQGDWLRQ

Opinion
:H�KDYH�DXGLWHG�WKH�ILQDQFLDO�VWDWHPHQWV�RI�5HG�'HHU�	�'LVWULFW�&RPPXQLW\�)RXQGDWLRQ���)RXQGDWLRQ���
ZKLFK� FRPSULVH� WKH� VWDWHPHQW� RI� ILQDQFLDO� SRVLWLRQ� DV� DW� 'HFHPEHU� ���� ������ DQG� WKH� VWDWHPHQWV� RI
FKDQJHV� LQ� IXQG�EDODQFHV��JHQHUDO�RSHUDWLRQV�DQG�FDVK�IORZV�IRU� WKH�\HDU� WKHQ�HQGHG��DQG�QRWHV�WR� WKH
ILQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�D�VXPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�

,Q�RXU�RSLQLRQ��WKH�ILQDQFLDO�VWDWHPHQWV�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH
)RXQGDWLRQ�DV�DW�'HFHPEHU�����������DQG�WKH�UHVXOWV�RI�LWV�RSHUDWLRQV DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU WKHQ
HQGHG�LQ�DFFRUGDQFH�ZLWK�&DQDGLDQ�DFFRXQWLQJ�VWDQGDUGV�IRU�QRW�IRU�SURILW�RUJDQL]DWLRQV�

Basis for Opinion 
:H� FRQGXFWHG� RXU� DXGLW� LQ� DFFRUGDQFH� ZLWK� &DQDGLDQ� JHQHUDOO\� DFFHSWHG� DXGLWLQJ� VWDQGDUGV�� 2XU
UHVSRQVLELOLWLHV�XQGHU�WKRVH�VWDQGDUGV�DUH�IXUWKHU�GHVFULEHG�LQ�WKH�$XGLWRU
V�5HVSRQVLELOLWLHV�IRU�WKH�$XGLW
RI� WKH�)LQDQFLDO�6WDWHPHQWV�VHFWLRQ�RI�RXU� UHSRUW��:H�DUH� LQGHSHQGHQW�RI� WKH�)RXQGDWLRQ� LQ�DFFRUGDQFH
ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�WKDW�DUH�UHOHYDQW�WR�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV�LQ�&DQDGD��DQG�ZH
KDYH�IXOILOOHG�RXU�RWKHU�HWKLFDO�UHVSRQVLELOLWLHV�LQ�DFFRUGDQFH�ZLWK�WKHVH�UHTXLUHPHQWV��:H�EHOLHYH�WKDW�WKH
DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�EDVLV�IRU�RXU�RSLQLRQ�
�
Responsibilities of Management and Those Charged with Governance for the Financial Statements
0DQDJHPHQW� LV� UHVSRQVLEOH� IRU� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ
DFFRUGDQFH� ZLWK� &DQDGLDQ� *HQHUDOO\� $FFHSWHG� $XGLWLQJ� 6WDQGDUGV�� DQG� IRU� VXFK� LQWHUQDO� FRQWURO� DV
PDQDJHPHQW�GHWHUPLQHV�LV�QHFHVVDU\�WR�HQDEOH�WKH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP
PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

,Q�SUHSDULQJ�WKH�ILQDQFLDO�VWDWHPHQWV��PDQDJHPHQW�LV�UHVSRQVLEOH�IRU�DVVHVVLQJ�WKH�)RXQGDWLRQ
V�DELOLW\�WR
FRQWLQXH� DV� D�JRLQJ�FRQFHUQ��GLVFORVLQJ��DV�DSSOLFDEOH��PDWWHUV� UHODWHG� WR�JRLQJ�FRQFHUQ�DQG�XVLQJ� WKH
JRLQJ� FRQFHUQ� EDVLV� RI� DFFRXQWLQJ� XQOHVV�PDQDJHPHQW� HLWKHU� LQWHQGV� WR� OLTXLGDWH� WKH�)RXQGDWLRQ�RU� WR
FHDVH� RSHUDWLRQV�� RU� KDV� QR� UHDOLVWLF� DOWHUQDWLYH� EXW� WR� GR� VR�� 7KRVH� FKDUJHG� ZLWK� JRYHUQDQFH� DUH
UHVSRQVLEOH�IRU�RYHUVHHLQJ�WKH�)RXQGDWLRQ
V�ILQDQFLDO�UHSRUWLQJ�SURFHVV�
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Auditor's Responsibilities for the Audit of the Financial Statements
2XU�REMHFWLYHV�DUH�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DUH
IUHH� IURP� PDWHULDO� PLVVWDWHPHQW�� ZKHWKHU� GXH� WR� IUDXG� RU� HUURU�� DQG� WR� LVVXH� DQ� DXGLWRU
V� UHSRUW� WKDW
LQFOXGHV�RXU�RSLQLRQ��5HDVRQDEOH�DVVXUDQFH�LV�D�KLJK�OHYHO�RI�DVVXUDQFH��EXW� LV�QRW�D�JXDUDQWHH�WKDW�DQ
DXGLW�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�&DQDGLDQ�JHQHUDOO\�DFFHSWHG�DXGLWLQJ�VWDQGDUGV�ZLOO�DOZD\V�GHWHFW�D
PDWHULDO�PLVVWDWHPHQW� ZKHQ� LW� H[LVWV��0LVVWDWHPHQWV� FDQ� DULVH� IURP� IUDXG� RU� HUURU� DQG� DUH� FRQVLGHUHG
PDWHULDO�LI��LQGLYLGXDOO\�RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQIOXHQFH�WKH�HFRQRPLF
GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV��

$V� SDUW� RI� DQ� DXGLW� LQ� DFFRUGDQFH� ZLWK� &DQDGLDQ� JHQHUDOO\� DFFHSWHG� DXGLWLQJ� VWDQGDUGV�� ZH� H[HUFLVH
SURIHVVLRQDO�MXGJPHQW�DQG�PDLQWDLQ�SURIHVVLRQDO�VNHSWLFLVP�WKURXJKRXW�WKH�DXGLW��:H�DOVR�

j ,GHQWLI\�DQG�DVVHVV�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZKHWKHU�GXH�WR
IUDXG� RU� HUURU�� GHVLJQ� DQG� SHUIRUP�DXGLW� SURFHGXUHV� UHVSRQVLYH� WR� WKRVH� ULVNV�� DQG� REWDLQ� DXGLW
HYLGHQFH� WKDW� LV� VXIILFLHQW� DQG� DSSURSULDWH� WR� SURYLGH� D� EDVLV� IRU� RXU� RSLQLRQ�� 7KH� ULVN� RI� QRW
GHWHFWLQJ�D�PDWHULDO�PLVVWDWHPHQW�UHVXOWLQJ�IURP�IUDXG�LV�KLJKHU�WKDQ�IRU�RQH�UHVXOWLQJ�IURP�HUURU�
DV�IUDXG�PD\�LQYROYH�FROOXVLRQ��IRUJHU\�� LQWHQWLRQDO�RPLVVLRQV��PLVUHSUHVHQWDWLRQV��RU�WKH�RYHUULGH
RI�LQWHUQDO�FRQWURO��

j 2EWDLQ�DQ�XQGHUVWDQGLQJ�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�DXGLW�LQ�RUGHU�WR�GHVLJQ�DXGLW�SURFHGXUHV
WKDW�DUH�DSSURSULDWH�LQ�WKH�FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH
HIIHFWLYHQHVV�RI�WKH�)RXQGDWLRQ
V�LQWHUQDO�FRQWURO�

j (YDOXDWH� WKH�DSSURSULDWHQHVV�RI�DFFRXQWLQJ�SROLFLHV�XVHG�DQG� WKH� UHDVRQDEOHQHVV�RI�DFFRXQWLQJ
HVWLPDWHV�DQG�UHODWHG�GLVFORVXUHV�PDGH�E\�PDQDJHPHQW�

j &RQFOXGH�RQ�WKH�DSSURSULDWHQHVV�RI�PDQDJHPHQW
V�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ
DQG��EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG��ZKHWKHU�D�PDWHULDO�XQFHUWDLQW\�H[LVWV�UHODWHG�WR�HYHQWV
RU� FRQGLWLRQV� WKDW�PD\� FDVW� VLJQLILFDQW� GRXEW� RQ� WKH� )RXQGDWLRQ
V� DELOLW\� WR� FRQWLQXH� DV� D� JRLQJ
FRQFHUQ��,I�ZH�FRQFOXGH�WKDW�D�PDWHULDO�XQFHUWDLQW\�H[LVWV��ZH�DUH�UHTXLUHG�WR�GUDZ�DWWHQWLRQ�LQ�RXU
DXGLWRU
V� UHSRUW� WR� WKH� UHODWHG� GLVFORVXUHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� RU�� LI� VXFK� GLVFORVXUHV� DUH
LQDGHTXDWH��WR�PRGLI\�RXU�RSLQLRQ��2XU�FRQFOXVLRQV�DUH�EDVHG�RQ�WKH�DXGLW�HYLGHQFH�REWDLQHG�XS�WR
WKH�GDWH�RI�RXU�DXGLWRU
V�UHSRUW��+RZHYHU��IXWXUH�HYHQWV�RU�FRQGLWLRQV�PD\�FDXVH�WKH�)RXQGDWLRQ�WR
FHDVH�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�
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j (YDOXDWH� WKH�RYHUDOO�SUHVHQWDWLRQ��VWUXFWXUH�DQG�FRQWHQW�RI� WKH�ILQDQFLDO�VWDWHPHQWV�� LQFOXGLQJ�WKH
GLVFORVXUHV��DQG�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�UHSUHVHQW�WKH�XQGHUO\LQJ�WUDQVDFWLRQV�DQG�HYHQWV
LQ�D�PDQQHU�WKDW�DFKLHYHV�IDLU�SUHVHQWDWLRQ�

:H� FRPPXQLFDWH� ZLWK� WKRVH� FKDUJHG� ZLWK� JRYHUQDQFH� UHJDUGLQJ�� DPRQJ� RWKHU� PDWWHUV�� WKH� SODQQHG
VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLILFDQW�DXGLW�ILQGLQJV��LQFOXGLQJ�DQ\�VLJQLILFDQW�GHILFLHQFLHV�LQ�LQWHUQDO
FRQWURO�WKDW�ZH�LGHQWLI\�GXULQJ�RXU�DXGLW�

5HG�'HHU�&RXQW\��$OEHUWD

$SULO��������� &KDUWHUHG�3URIHVVLRQDO�$FFRXQWDQWV
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&RQWHQWV
'HFHPEHU���������

)LQDQFLDO�6WDWHPHQWV 3DJH

6WDWHPHQW�RI�)LQDQFLDO�3RVLWLRQ �

6WDWHPHQW�RI�&KDQJHV�LQ�)XQG�%DODQFHV �

6WDWHPHQW�RI�*HQHUDO�2SHUDWLRQV �

6WDWHPHQW�RI�&DVK�)ORZV �

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV ������
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6WDWHPHQW�RI�&KDQJHV�LQ�)XQG�%DODQFHV
<HDU�HQGHG�'HFHPEHU���������

%DODQFH�
EHJLQQLQJ�RI

\HDU

,QWHUHVW�
GLYLGHQGV
DQG�FDSLWDO

JDLQV 'LVWULEXWLRQV

$OORFDWLRQ�RI
RSHUDWLQJ
FRVWV

1HW�FKDQJH�LQ
XQUHDOL]HG
JDLQV�LQ

LQYHVWPHQWV

1HW
FRQWULEXWLRQV

UHFHLYHG

([FHVV�RI
UHYHQXHV
RYHU

H[SHQVHV

����
%DODQFH�

HQG�RI�\HDU

*HQHUDO � ������� � � � � � � � � � � � ������� � �������

'HVLJQDWHG
(QGRZPHQW ��������� ������� ��������� ��������� ������� ������ � ���������

6PDUW�DQG
&DULQJ
&RPPXQLWLHV ��������� ������� ��������� �������� ������� � � ���������

)LHOG�RI�,QWHUHVW ��������� ������� �������� �������� ������ ������ � ���������

2SHUDWLQJ
(QGRZPHQW ��������� ������� �������� �������� ������ � � ���������

0DQDJHG ��������� ������� ��������� �������� ������ � � ���������

'RQRU�$GYLVHG ��������� ������ �������� �������� ������ ������ � ���������

)ORZ�7KURXJK ������� � �������� ������� � ������� � �������

7RWDO����� � ���������� � ��������� � ��������� � ��������� � ������� � ������� � ������� � ����������

7RWDO����� � ���������� � ������� � ����������� � ��������� � ��������� � ��������� � ������ � ����������

� � �
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6WDWHPHQW�RI�*HQHUDO�2SHUDWLRQV
<HDU�HQGHG�'HFHPEHU���������

���� ����

5HYHQXHV
)XQG�DGPLQLVWUDWLYH�IHHV � ������� � �������
:RPHQ�RI�([FHOOHQFH ������� �������
'RQDWLRQV ������ ������
2SHUDWLQJ�HQGRZPHQW�UHYHQXH ������ ������
$PRUWL]DWLRQ�RI�GHIHUUHG�FDSLWDO�JUDQW��QRWH��� ����� �����

������� �������

([SHQVHV
:DJHV�DQG�EHQHILWV ������� �������
:RPHQ�RI�([FHOOHQFH ������ �������
3URIHVVLRQDO�IHHV ������ ������
&RQIHUHQFHV�DQG�PHHWLQJV ������ �����
5HQW ������ ������
2IILFH ������ ������
$GYHUWLVLQJ ����� �����
0HPEHUVKLS�IHHV ����� �����
,QVXUDQFH ����� �����
$PRUWL]DWLRQ ����� �����
%DQN�FKDUJHV ��� �����

������� �������

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV�IURP�RSHUDWLRQV ������� ������

2WKHU�LQFRPH
:DJH�VXEVLG\ ����� �

([FHVV�RI�UHYHQXHV�RYHU�H[SHQVHV � ������� � ������

��� �



5('�'((5�	�',675,&7�&20081,7<�)281'$7,21
6WDWHPHQW�RI�&DVK�)ORZV
<HDU�HQGHG�'HFHPEHU���������

���� ����

&$6+�3529,'('�%<��86('�)25�

2SHUDWLQJ�DFWLYLWLHV
&DVK�UHFHLSWV�IURP�VSRQVRUVKLSV��GRQDWLRQV��JUDQWV�DQG�RWKHU � ������� � �������
&DVK�SDLG�WR�VXSSOLHUV�DQG�HPSOR\HHV ��������� ���������
)XQGV�UHFHLYHG�IURP�FRQWULEXWRUV ������� �������
'LVEXUVHPHQWV�SDLG�WR�UHFLSLHQWV ��������� �����������

��������� ���������

,QYHVWLQJ�DFWLYLWLHV
:LWKGUDZDO�RI�LQYHVWPHQW�IXQGV ������� �������
3XUFKDVH�RI�WDQJLEOH�FDSLWDO�DVVHWV �������� �

������� �������

,QFUHDVH�LQ�FDVK ������� ������

&DVK��EHJLQQLQJ�RI�\HDU ������� �������

&DVK��HQG�RI�\HDU � ������� � �������

'XULQJ� WKH� \HDU�� FRQWULEXWLRQV� RI� VKDUHV� ZHUH� UHFHLYHG� LQ� WKH� DPRXQW� RI� �������� ������ �
����������� 7KH� )RXQGDWLRQ� DOVR� UHFRJQL]HG� JLIW�LQ�NLQG� UHYHQXH� DQG� H[SHQVHV� RI� �������
������ �� �����������7KHVH�KDYH�EHHQ�H[FOXGHG� IURP� WKH� VWDWHPHQW� RI� FDVK� IORZV�DV� WKH\�DUH
QRQ�FDVK�WUDQVDFWLRQV�

��� �
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
'HFHPEHU���������

�� 2EMHFWLYH�RI�WKH�)RXQGDWLRQ

5HG� 'HHU� 	� 'LVWULFW� &RPPXQLW\� )RXQGDWLRQ� ��WKH� )RXQGDWLRQ��� ZDV� LQFRUSRUDWHG
SXUVXDQW�WR�WKH�6RFLHWLHV�$FW�RI�WKH�3URYLQFH�RI�$OEHUWD�RQ�-XQH����������

7KH� REMHFWLYH� RI� WKH� )RXQGDWLRQ� LV� WR� HPSOR\� WKH� IXQGV� HQWUXVWHG� WR� WKH� )RXQGDWLRQ
WRJHWKHU� ZLWK� WKH� LQFRPH� JHQHUDWHG� WKHUHRQ� WR� SURYLGH� IXQGLQJ� IRU� FKDULWDEOH�
SKLODQWKURSLF��KXPDQLWDULDQ��HGXFDWLRQDO��FXOWXUDO��DQG�EHQHYROHQW�SXUSRVHV�LQ�WKH�&LW\�RI
5HG�'HHU�DQG�VXUURXQGLQJ�GLVWULFW�

7KH� )RXQGDWLRQ� LV� D� UHJLVWHUHG� FKDULWDEOH� RUJDQL]DWLRQ� XQGHU� 6HFWLRQ� �������I�� RI� WKH
,QFRPH�7D[�$FW� DQG�� DFFRUGLQJO\�� LV� H[HPSW� IURP� LQFRPH� WD[HV��7KH�)RXQGDWLRQ�PD\
LVVXH�WD[�GHGXFWLEOH�UHFHLSWV�WR�GRQRUV��

�� 6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

7KHVH� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK� &DQDGLDQ� DFFRXQWLQJ
VWDQGDUGV�IRU�QRW�IRU�SURILW�RUJDQL]DWLRQV��7KH�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�DUH�GHWDLOHG
DV�IROORZV�

0HDVXUHPHQW�XQFHUWDLQW\

7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK &DQDGLDQ� DFFRXQWLQJ
VWDQGDUGV� IRU�QRW�IRU�SURILW�RUJDQL]DWLRQV�UHTXLUHV�PDQDJHPHQW� WR�PDNH�HVWLPDWHV�DQG
DVVXPSWLRQV�WKDW�DIIHFW�WKH�UHSRUWHG�DPRXQWV�RI�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�WKH
ILQDQFLDO� VWDWHPHQWV�� DQG� WKH� UHSRUWHG� DPRXQWV� RI� UHYHQXH� DQG� H[SHQVHV� GXULQJ� WKH
SHULRG��6LJQLILFDQW�DUHDV�UHTXLULQJ�WKH�XVH�RI�HVWLPDWHV�LQFOXGH�WKH�IDLU�YDOXH�HVWLPDWH�RI
JRRGV� UHFHLYHG�� � $FWXDO� UHVXOWV� PD\� GLIIHU� IURP� PDQDJHPHQW
V� EHVW� HVWLPDWHV� DV
DGGLWLRQDO�LQIRUPDWLRQ�EHFRPHV�DYDLODEOH�LQ�WKH�IXWXUH�

7KH� LPSDFW� WKDW� WKH� RQJRLQJ� &29,'���� SDQGHPLF� PD\� KDYH� RQ� WKH� )RXQGDWLRQ¶V
RSHUDWLRQV� LV� EDVHG� RQ� PDQDJHPHQW¶V� EHVW� DVVHVVPHQW� RI� H[LVWLQJ� DQG� SRWHQWLDO
JRYHUQPHQW� LQWHUYHQWLRQV� ERWK� DW� D� IHGHUDO� DQG� SURYLQFLDO� OHYHO�ZKLFK�ZLOO� GHWHUPLQH� LI
WKHUH� LV� DQ\� LPSDFW� RQ� FRQWULEXWLRQV� UHFHLYHG�� 7KHUH� LV� DOVR� D� VLJQLILFDQW� LQFUHDVH� LQ
HFRQRPLF� XQFHUWDLQW\� WKDW� FRXOG� KDYH� DQ� LPSDFW� RQ� WKH� DQ\� ORQJ� WHUP� LQYHVWPHQW
LQWHUHVW�DQG�UHWXUQ�RQ�LQYHVWPHQW�UDWHV��'XH�WR�WKH�RQJRLQJ�FKDQJHV�DQG�GHYHORSPHQW
ZLWK�&29,'����� LW� LV� QRW� SRVVLEOH� WR� UHOLDEO\� HVWLPDWH� WKH� OHQJWK� DQG� VHYHULW\� RI� WKHVH
GHYHORSPHQWV�DQG�WKH�LPSDFW�RI�WKH�ILQDQFLDO�UHVXOWV�DQG�FRQGLWLRQV�RI�WKH�)RXQGDWLRQ�LQ
IXWXUH�SHULRGV�

��� �
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1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
'HFHPEHU���������

�� 6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV��FRQWLQXHG

)XQG�DFFRXQWLQJ

7KH�)RXQGDWLRQ� IROORZV� WKH� UHVWULFWHG� IXQG�PHWKRG�RI� DFFRXQWLQJ� IRU� FRQWULEXWLRQV��$V
FHUWDLQ�GRQRUV�KDYH�SURYLGHG�IXQGV�IRU�VSHFLDO�SXUSRVHV��WKH�ILQDQFLDO�VWDWHPHQWV�KDYH
EHHQ�SUHSDUHG�LQ�D�PDQQHU�WKDW�VHJUHJDWHV�WKH�IXQG�FDWHJRULHV�LQ�DFFRUGDQFH�ZLWK�WKH
UHVWULFWLRQV� DQG� FRQGLWLRQV� UHJDUGLQJ� WKH� GLVWULEXWLRQ� RI� WKHVH� IXQGV�� 7KH� IXQGV�� E\
FDWHJRU\��DUH�UHSRUWHG�LQ�WKH�6WDWHPHQW�RI�&KDQJHV�LQ�)XQG�%DODQFHV�DQG�DUH�GHVFULEHG
DV�IROORZV�

D� 6PDUW� 	� &DULQJ� &RPPXQLWLHV� )XQG� �� 8QOHVV� RWKHUZLVH� VSHFLILHG� E\� WKH� GRQRU�
GRQDWLRQV� DUH� UHFRUGHG� DV� DGGLWLRQV� WR� WKH� FDSLWDO� EDVH� RI� WKH� 6PDUW� 	� &DULQJ
&RPPXQLWLHV�)XQG��7KH�LQFRPH�HDUQHG�RQ�WKHVH�IXQGV��H[FHSW�DV�QRWHG�LQ��K��EHORZ��LV
DYDLODEOH�IRU�GLVWULEXWLRQ�LQ�DFFRUGDQFH�ZLWK�WKH�*HQHUDO�(QGRZPHQW�)XQGV�3ROLF\�RI�WKH
)RXQGDWLRQ�DV�HVWDEOLVKHG�E\�WKH�%RDUG�RI�'LUHFWRUV�

E� 'HVLJQDWHG� (QGRZPHQW� )XQGV� �� D� GRQRU� PD\� VSHFLI\� WKDW� D� GRQDWLRQ� VKDOO� EH
UHVWULFWHG�IRU�D�VSHFLILHG�SXUSRVH�DV�GHILQHG�E\�WKH�GRQRU��7KHVH�IXQGV�DUH�GHILQHG�DV
GHVLJQDWHG� DQG� WKH� LQFRPH� HDUQHG� RQ� WKHVH� IXQGV�� H[FHSW� DV� QRWHG� LQ� �K�� EHORZ�� LV
DYDLODEOH�IRU�GLVWULEXWLRQ�RQO\�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�HVWDEOLVKHG�E\
WKH�GRQRU�XSRQ�VHWWOLQJ�WKH�IXQG��'RQDWLRQV�WR�WKHVH�IXQGV�DUH�UHFRUGHG�DV�DGGLWLRQV�WR
WKH�FDSLWDO�EDVH�RI�WKH�'HVLJQDWHG�)XQGV�

F� 2SHUDWLQJ� (QGRZPHQW� )XQGV� �� WKH� GRQRUV� RI� WKH� IXQGV� ZLWKLQ� WKLV� FDWHJRU\� KDYH
VSHFLILHG� WKDW� WKHVH� IXQGV� EH� VSHFLILFDOO\� GHVLJQDWHG� IRU� WKH� RSHUDWLRQV� RI� WKH
)RXQGDWLRQ�

G� )LHOG�RI�,QWHUHVW�)XQGV�±�WKH�GRQRUV�RI�WKH�IXQGV�ZLWKLQ�WKLV�FDWHJRU\�KDYH�VSHFLILHG
WKH� W\SHV� RI� DFWLYLWLHV� RU� SURMHFWV� WKDW� VKDOO� EHQHILW� IURP� WKHVH� IXQGV��'LVWULEXWLRQV�DUH
WKHUHIRUH� UHVWULFWHG� WR� WKH� GRQRU¶V� VSHFLILHG� ILHOG� RI� LQWHUHVW��'RQDWLRQV� WR� WKHVH� IXQGV
DUH�UHFRUGHG�DV�DGGLWLRQV�WR�WKH�FDSLWDO�EDVH�RI�WKH�)LHOG�RI�,QWHUHVW�)XQGV��7KH�LQFRPH
HDUQHG� RQ� WKHVH� IXQGV�� H[FHSW� DV� QRWHG� LQ� �K�� EHORZ�� LV� DYDLODEOH� IRU� GLVWULEXWLRQ� LQ
DFFRUGDQFH�ZLWK�WKH�)LHOG�RI�,QWHUHVW�)XQGV�3ROLF\�RI�WKH�)RXQGDWLRQ�DV�HVWDEOLVKHG�E\
WKH� %RDUG� RI� 'LUHFWRUV� WRJHWKHU� ZLWK� WKH� ILHOG� RI� LQWHUHVW� FULWHULD� DV� VSHFLILHG� E\� WKH
GRQRU�

H� 'RQRU� $GYLVHG� )XQGV� ±� WKH� GRQRUV� RI� WKHVH� IXQGV� DUH� JLYHQ� WKH� RSSRUWXQLW\� WR
UHFRPPHQG� WR� WKH� )RXQGDWLRQ¶V� %RDUG� RI� 'LUHFWRUV�� VSHFLILF� RUJDQL]DWLRQV� WR� UHFHLYH
JUDQWV�IURP�WKHLU�IXQGV��$V�VXFK��WKH�IXQGV�DVVLVW�LQGLYLGXDOV�DQG�WKHLU�IDPLOLHV�ZLWK�WKHLU
FKDULWDEOH�GRQDWLRQV�ZLWKRXW�WKH�FRVWV�DVVRFLDWHG�ZLWK�HVWDEOLVKLQJ�D�SULYDWH�IRXQGDWLRQ�
$GGLWLRQDOO\��LW�IRVWHUV�D�YDULHW\�RI�ZD\V�LQ�ZKLFK�WKH�FRPPXQLW\�PHPEHUV�FDQ�SDUWLFLSDWH
LQ� EXLOGLQJ� D� FRPPXQLW\� OHJDF\� IRU� 5HG� 'HHU� DQG� WKH� VXUURXQGLQJ� DUHD�� 7KH� LQFRPH
HDUQHG� RQ� WKHVH� IXQGV�� H[FHSW� DV� QRWHG� LQ� �K�� EHORZ�� LV� DYDLODEOH� IRU� GLVWULEXWLRQ� LQ
DFFRUGDQFH�ZLWK� WKH�'RQRU�$GYLVHG�)XQGV�3ROLF\�RI� WKH�)RXQGDWLRQ�DV�HVWDEOLVKHG�E\
WKH�%RDUG�RI�'LUHFWRUV�WRJHWKHU�ZLWK�WKH�FULWHULD�DV�VSHFLILHG�E\�WKH�GRQRU��'RQDWLRQV�WR
WKHVH�IXQGV�DUH�UHFRUGHG�DV�DGGLWLRQV�WR�WKH�FDSLWDO�EDVH�RI�WKH�'RQRU�$GYLVHG�)XQGV�

I� )ORZ� 7KURXJK� )XQGV� ±� FRQWULEXWLRQV� DUH� GLVWULEXWHG� WR� UHJLVWHUHG� FKDULWLHV� DQG� WKH
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FULWHULD� IRU� WKH� GLVWULEXWLRQ� DUH� GHWHUPLQHG� VROHO\� E\� WKH� EHQHIDFWRU� RI� WKH� IXQG�� 7KH
GLVWULEXWLRQ�SURFHVV�QRUPDOO\�RFFXUV�ZLWKLQ�WKH�\HDU�RI�UHFHLSW��KRZHYHU��WKH�GLVWULEXWLRQ
PXVW�RFFXU�LQ�FRPSOLDQFH�ZLWK�&DQDGD�5HYHQXH�$JHQF\�UHJXODWLRQV�

J��0DQDJHG�)XQGV�±�FRQWULEXWLRQV�DUH� WKH�SURSHUW\�RI�DQRWKHU�DJHQF\�RU�RUJDQL]DWLRQ
WKDW� KDYH� EHHQ� SODFHG�ZLWK� WKH� )RXQGDWLRQ� VROHO\� IRU�PDQDJHPHQW� RI� WKH� IXQGV�� $Q\
LQFRPH�RU� ORVV�H[SHULHQFHG�E\�WKHVH�IXQGV�LV�UHSRUWHG�ZLWKLQ�WKH�IXQG��7KH�GLVWULEXWLRQ
RI� WKH� IXQG� LV� VROHO\� GHWHUPLQHG� E\� WKH� VHWWORU� RI� WKH� IXQG� DQG� WKH� IXQG� LV� FKDUJHG� D
PDQDJHPHQW�IHH�E\�WKH�)RXQGDWLRQ�

K�� 3UHVHUYDWLRQ� RI� &DSLWDO� ±� 7KH� %RDUG� RI� 'LUHFWRUV� HVWDEOLVKHG� D� SROLF\� ZKHUHE\� D
SRUWLRQ�RI�WKH�DQQXDO�LQFRPH�RI�HDFK�IXQG�ZLWKLQ�WKH�DERYH�IXQGV�VKDOO�EH�VHW�DVLGH�DV�D
3UHVHUYDWLRQ� RI�&DSLWDO� DOORFDWLRQ�� 7KH� GLVWULEXWLRQ� RI� WKH�DFFXPXODWHG�3UHVHUYDWLRQ�RI
&DSLWDO�LV�VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�%RDUG�RI�'LUHFWRUV�

&DVK�DQG�FDVK�HTXLYDOHQWV

&DVK�DQG�FDVK�HTXLYDOHQWV�LQFOXGH FDVK�RQ�GHSRVLW�DQG�WHPSRUDU\�EDQN�RYHUGUDIWV�WKDW
IRUP�DQ�LQWHJUDO�SDUW�RI� WKH�)RXQGDWLRQ
V�FDVK�PDQDJHPHQW��&DVK�HTXLYDOHQWV�H[FOXGH
DPRXQWV�H[WHUQDOO\�RU�LQWHUQDOO\�UHVWULFWHG�WR�IXQG�EDODQFHV��5HVWULFWHG�FDVK�LV�H[FOXGHG
IURP�WKH�VWDWHPHQW�RI�FDVK�IORZV�

'RQDWHG�VHUYLFHV

7KH� )RXQGDWLRQ� EHQHILWV� IURP� GRQDWHG� VHUYLFHV� LQ� WKH� IRUP� RI� YROXQWHHU� WLPH� E\� WKH
PHPEHUV� RI� WKH� %RDUG� DQG� YDULRXV� FRPPLWWHHV� RI� WKH� %RDUG�� 7KHUH� DUH� QR� DPRXQWV
UHIOHFWHG�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�UHODWLYH�WR�WKHVH�GRQDWHG�VHUYLFHV�

&RQWULEXWHG�JRRGV

&RQWULEXWHG�JRRGV�DUH�UHFRUGHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RI�WKHLU�HVWLPDWHG�IDLU
PDUNHW� YDOXH� DW� WKH� WLPH� RI� GRQDWLRQ�� :KHUH� WKH� IDLU� YDOXH� FDQQRW� EH� UHDVRQDEO\
HVWLPDWHG�� FRQWULEXWHG� JRRGV� DUH� QRW� UHFRUGHG� LQ� WKH� ILQDQFLDO� UHFRUGV� GXH� WR� WKH
GLIILFXOWLHV�LQ�GHWHUPLQLQJ�WKHLU�IDLU�YDOXH��&XUUHQW�\HDU�FRQWULEXWHG�JRRGV�ZLWK�D�YDOXH�RI
�������� ������ �� ���������� FRQVLVWHG� RI� LWHPV� GRQDWHG� IRU� WKH�:RPHQ� RI� ([FHOOHQFH
*DOD�

)LQDQFLDO�LQVWUXPHQWV

7KH� )RXQGDWLRQ� PHDVXUHV� LWV� ILQDQFLDO� LQVWUXPHQWV� LQLWLDOO\� DW� IDLU� YDOXH� DQG
VXEVHTXHQWO\� PHDVXUHV� WKHP� DW� DPRUWL]HG� FRVW�� H[FHSW� IRU� LQYHVWPHQWV� ZKLFK� DUH
PHDVXUHG�DW�IDLU�YDOXH��7UDQVDFWLRQ�FRVWV�DUH�H[SHQVHG�ZKHQ�LQFXUUHG�
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7DQJLEOH�FDSLWDO�DVVHWV

3XUFKDVHG� WDQJLEOH� FDSLWDO� DVVHWV� DUH� UHFRUGHG� DW� FRVW�� &RQWULEXWHG� WDQJLEOH� FDSLWDO
DVVHWV�DUH�UHFRUGHG�DW�IDLU�YDOXH�DW�WKH�GDWH�RI�FRQWULEXWLRQ��XQOHVV�WKH�IDLU�YDOXH�FDQQRW
EH� UHDVRQDEO\� GHWHUPLQHG�� LQ� ZKLFK� FDVH� WKH� DVVHW� LV� UHFRUGHG� DW� D� QRPLQDO� YDOXH�
'XULQJ� WKH� \HDU�� QR� FRQWULEXWHG� WDQJLEOH� FDSLWDO� DVVHWV� ZHUH� UHFRUGHG� LQ� WKH� ILQDQFLDO
VWDWHPHQWV�� /HDVHKROG� LPSURYHPHQWV� DUH� EHLQJ� DPRUWL]HG� RYHU� WKHLU� XVHIXO� OLYHV�RQ�D
GHFOLQLQJ�EDODQFH�EDVLV��7KH�DQQXDO�DPRUWL]DWLRQ�UDWHV�DUH�DV�IROORZV�

&RPSXWHU�VRIWZDUH ���
/HDVHKROG�LPSURYHPHQWV ��\HDUV
&RPSXWHU�HTXLSPHQW ���

2QH� KDOI� DPRUWL]DWLRQ� LV� FDOFXODWHG� LQ� WKH� \HDU� RI� DFTXLVLWLRQ�� 1R� DPRUWL]DWLRQ� LV
FDOFXODWHG�LQ�WKH�\HDU�RI�GLVSRVLWLRQ�

5HYHQXH�UHFRJQLWLRQ

)XQG�DGPLQLVWUDWLYH�IHHV�DUH�UHFRJQL]HG�ZKHQ�HDUQHG�DW�UDWHV�DSSURYHG�E\�WKH�%RDUG�RI
'LUHFWRUV�� 8QUHVWULFWHG� GRQDWLRQV� DQG� VSRQVRUVKLSV� DUH� UHFRJQL]HG� ZKHQ� UHFHLYHG�
5HVWULFWHG�GRQDWLRQV�WR�D�IXQG�DUH�UHFRJQL]HG�DV�D�GLUHFW�LQFUHDVH�WR�WKH�IXQG�EDODQFH�
5HVWULFWHG�RSHUDWLQJ�GRQDWLRQV�DUH�GHIHUUHG�DQG�UHFRJQL]HG�ZKHQ�WKH�UHODWHG�H[SHQVH�LV
LQFXUUHG�� ,QWHUHVW�� GLYLGHQGV�� DQG� FDSLWDO� JDLQV� DUH� UHFRJQL]HG� DV� GLUHFW� LQFUHDVHV� WR
VSHFLILF� IXQG� EDODQFHV� ZKHQ� HDUQHG� QHW� RI� LQYHVWPHQW� PDQDJHPHQW� IHHV�� 5HWXUQ� RI
FDSLWDO� GLVWULEXWLRQV� UHFHLYHG� IURP� LQYHVWPHQWV� LQ� LQFRPH� WUXVWV� DUH� WUHDWHG� DV� D
UHGXFWLRQ� RI� WKH� FRVW� EDVH� RI� WKH� DVVHW�� 5HVWULFWHG� FRQWULEXWLRQV� UHODWHG� WR� WDQJLEOH
FDSLWDO� DVVHWV� DUH� UHFRJQL]HG� DV� UHYHQXH� DV� WKH� UHODWHG� WDQJLEOH� FDSLWDO� DVVHWV� DUH
DPRUWL]HG��
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&DVK�DQG�VKRUW�WHUP�QRWHV � ������� � ���������
%RQGV�DQG�GHEHQWXUHV ��������� ���������
&DQDGLDQ�VHFXULWLHV ��������� ���������
)RUHLJQ�VHFXULWLHV ��������� ���������

� ���������� � ����������

,QFOXGHG� LQ� VKRUW�WHUP�QRWHV� DQG� ERQGV� DQG� GHEHQWXUHV� DUH� ERQGV�ZLWK� LQWHUHVW� UDWHV
UDQJLQJ� IURP� ������ WR� ������ DQG� PDWXULW\� GDWHV� UDQJLQJ� IURP� -DQXDU\� ����� WR
'HFHPEHU������

7KH� WRWDO�DFFXPXODWHG�XQUHDOL]HG�JDLQ�DW�'HFHPEHU����������ZDV�������������������
�����������

�� 7DQJLEOH�&DSLWDO�$VVHWV

&RVW
$FFXPXODWHG
$PRUWL]DWLRQ

����
1HW

����
1HW

&RPSXWHU�VRIWZDUH � ������ � ����� � ������ � �����
/HDVHKROG�LPSURYHPHQWV ������ ������ � �
&RPSXWHU�HTXLSPHQW ����� ����� � �

� ������ � ������ � ������ � �����

,QFOXGHG�LQ�FRPSXWHU�VRIWZDUH�LV�DQ�DVVHW�RI���������ZKLFK�LV�QRW�LQ�XVH�DW�\HDU�HQG�DQG
QRW�EHLQJ�DPRUWL]HG�
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8QDPRUWL]HG�GHIHUUHG�FDSLWDO�JUDQWV�UHSUHVHQW�UHVWULFWHG�FRQWULEXWLRQV�XVHG�WR�SXUFKDVH
WDQJLEOH�FDSLWDO�DVVHWV��7KH�EDODQFHV�DUH�DPRUWL]HG�XVLQJ�WKH�VDPH�EDVLV�DV�WKH�DVVHW
UHTXLUHG��7KH�FKDQJHV�LQ�WKH�GHIHUUHG�FRQWULEXWLRQV�EDODQFH�IRU�WKH�\HDU�DUH�DV�IROORZV�

���� ����

%DODQFH��EHJLQQLQJ�RI�\HDU � ����� � �����
/HVV�DPRXQWV�DPRUWL]HG�WR�UHYHQXH ������� �������

%DODQFH��HQG�RI�\HDU � ����� � �����

�� &RPPLWPHQWV

7KH� )RXQGDWLRQ� HQWHUHG� LQWR� DQ� RIILFH� SUHPLVH� OHDVH� HIIHFWLYH� )HEUXDU\� ����� GXH� WR
H[SLUH� -DQXDU\� ������ 8QGHU� WKH� WHUPV� RI� WKH� RSHUDWLQJ� OHDVH�� WKH� )RXQGDWLRQ� LV
FRPPLWWHG�WR�WKH�IROORZLQJ�PLQLPXP�SD\PHQWV�SHU�\HDU�

���� � ������
���� ������
���� �����
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7KH� )RXQGDWLRQ
V� ILQDQFLDO� LQVWUXPHQWV� FRQVLVW� RI� FDVK�� DFFUXHG� LQWHUHVW� UHFHLYDEOH�
LQYHVWPHQWV� DQG� DFFRXQWV� SD\DEOH� DQG� DFFUXDOV�� ,W� LV�PDQDJHPHQW
V� RSLQLRQ� WKDW� WKH
)RXQGDWLRQ�LV�QRW�H[SRVHG�WR�VLJQLILFDQW�LQWHUHVW��FUHGLW��OLTXLGLW\��PDUNHW�RU�FXUUHQF\�ULVN
DULVLQJ�IURP�WKHVH�ILQDQFLDO�LQVWUXPHQWV��H[FHSW�DV�IROORZV�

&UHGLW�ULVN
7KH�)RXQGDWLRQ�LV�H[SRVHG�WR�FUHGLW�ULVN�LQ�WZR�DUHDV��LI�D�ERQG�RU�QRWH�LVVXHU�RI�D
ILQDQFLDO� LQVWUXPHQW� IDLOV� WR� PHHW� WKHLU� FRQWUDFWXDO� REOLJDWLRQV� RU� VHFRQGO\�� LI
DFFRXQWV� UHFHLYDEOH� LV� QRW� FROOHFWHG�� 7R�PLWLJDWH� WKH� DFFRXQWV� UHFHLYDEOH� ULVN� WKH
)RXQGDWLRQ� RQO\� UHFRUGV� DPRXQWV� UHFHLYDEOH� IURP� UHSXWDEOH� GRQRUV� ZKHUH
DJUHHPHQWV�DUH� LQ�SODFH� WR� UHFHLYH� WKH� IXQGV��7R�PLWLJDWH� WKH� ILQDQFLDO� LQVWUXPHQW
ULVN��WKH�)RXQGDWLRQ�REWDLQV�LQYHVWPHQW�DGYLFH�IURP�TXDOLILHG�LQYHVWPHQW�DGYLVRUV�WR
VHOHFW�DSSURSULDWH�LVVXHUV�

0DUNHW�ULVN�
7KH� )RXQGDWLRQ� LV� H[SRVHG� WR� PDUNHW� SULFH� ULVN� DV� WKH� &DQDGLDQ� DQG� IRUHLJQ
VHFXULWLHV�LQFOXGHG�LQ�LQYHVWPHQWV�DUH�WUDGHG�LQ�WKH�PDUNHW��0DUNHW�SULFH�ULVN�LV�WKH
ULVN� WKDW� WKH�YDOXH�RI�DQ� LQYHVWPHQW�ZLOO� IOXFWXDWH�DV�D�UHVXOW�RI�FKDQJHV� LQ�PDUNHW
SULFHV� ZKHWKHU� WKRVH� FKDQJHV� DUH� FDXVHG� E\� IDFWRUV� VSHFLILF� WR� WKH� LQGLYLGXDO
VHFXULW\� RU� LWV� LVVXHUV� RU� IDFWRUV� DIIHFWLQJ� DOO� VHFXULWLHV� WUDGHG� LQ� WKH� PDUNHW�� 7R
PLWLJDWH� WKLV� ULVN� WKH� )RXQGDWLRQ� REWDLQV� LQYHVWPHQW� DGYLFH� IURP� TXDOLILHG
LQYHVWPHQW� DGYLVRUV� WR� VHOHFW� DSSURSULDWH� LVVXHUV�� )XUWKHUPRUH�� WKH� ERDUG� RI
GLUHFWRUV� KDV� VHW� RXW� IXQG� SDUDPHWHUV� WKDW� GHWDLO� WKH� SHUPLVVLEOH� UDQJHV� IRU� HDFK
DVVHW� FODVV� LQGLFDWLQJ� PLQLPXP� DQG� PD[LPXP� SRVLWLRQV� DV� D� SHUFHQWDJH� RI� WKH
)XQG
V�WRWDO�PDUNHW�YDOXH�

,QWHUHVW�UDWH�ULVN
7KH�)RXQGDWLRQ� LV� H[SRVHG� WR� LQWHUHVW� UDWH�SULFH� ULVN�DV� FHUWDLQ� LQYHVWPHQWV�EHDU
LQWHUHVW�DW�IL[HG�LQWHUHVW�UDWHV�
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